











Most importantly, newly constructed industrial buildings
can be depreciated at a rate of 20% in the 4 four years (i.e.,
they can be written down to a book value of 22% within ten
years).

B Tax holidays
= Cantonal municipal tax holidays

The Canton of Berne offers tax holidays to companies (do-
mestic and foreign) for export-oriented investment projects
creating new jobs in the Canton of Berne. The objective is to
guarantee sustainable development. The maximum extent
of the tax holiday is 100% over a 10-year period. During
the tax holiday, distribution of dividends is limited and has
to be discussed with the BEDA and the tax authorities. The
tax holiday applies to the cantonal and municipal taxes on
income and capital.

m Federal tax holidays

In certain districts the BEDA can also offer tax concessions
which are granted by the central government. In this context
a distinction must be drawn between two regions: the eco-
nomic redevelopment regions and the favored regions. The
economic redevelopment regions enjoy up to 100% relief
from direct federal taxes. By contrast, the favored regions
represent a transitional solution and will benefit from up to
50% of the tax concessions to the end of 2010.

Following conditions must be met:

B The company must be based in an economic develop-
ment region or a favored region.

B It must be a manufacturing/production company or an
international service provider (e.g. headquarters, service
center, R&D).

B A minimum of 20 jobs must be created within 3 to
5 years.

Canton of Berne, Switzerland
Precisely where you need to be in Europe

BEDA
| |

Berne Economic
Development Agency

Extent:

B Amanufacturing/production company can enjoy tax con-
cessions for up to a period of 10 years; in an economic
development region up to 100%, in a favored region up
t0 50%. (In this event the application must be submitted
before the end of 2010.)

B An international service provider can be granted tem-
porary tax concessions of up to 50%.

The BEDA will be pleased to coordinate all procedures for
the cantonal, municipal, and federal tax holidays on behalf
of companies incorporated in Berne.

Bernese Jura
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Bernese Mittelland

Bernese Oberland

Commercial regeneration areas that can benefit in full from the tax
relief on direct federal taxes.

] Assisted areas in a transitional arrangement until the end of 2010
with maximum tax relief amounting to 50%.

Version August 2008



BEDA
| |

Berne Economic
Development Agency

M Individual taxation —
not as high as in other locations with similarly
high quality of life

Individuals pay a federal income tax, cantonal and municipal
income net wealth tax and usually a church tax (different
rates for Cathlolic and Protestant church). The taxes are
levied based on the yearly tax form filled out by the indi-
vidual.

The tax burden varies depending on location, since every
municipality has its own tax rate.

Important links

www.berneinvest.com

BEDA's web site contains helpful documents,
informative materials, testimonials from companies
that are already established in Berne, news-
letters, business plan templates, and more.

Example: City of Berne, married with 2 children

Gross income (Swiss francs) 80,000 100,000 150,000
Cantonal, municipial, and 7,029 10,917 22,200
church taxes (Swiss francs)

Cantonal, municipial, and 8.8 10.9 14.8
church taxes (%)

Federal tax (Swiss francs) 364 932 3,496

Source: Federal Tax Administration, 2008

Your contact in Switzerland

Berne Economic Development Agency (BEDA)
Denis Grisel, President

Munsterplatz 3

CH-3011 Berne

Phone +41 (0)31 633 41 20

Fax +41 (0)31 633 40 88
info@berneinvest.com
denis.grisel@berneinvest.com

Your contacts in the USA
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Alan Parter

Parter International Inc.

286 Madison Avenue, 21st floor
New York, NY 10017

Phone 212 867 1717

Fax 212 686 8367

Cell phone 914 584 6177
alan.parter@berneinvest-agents.com

NevellWhite, LLC

Mark White

110 Newport Center Drive, Suite 200
Newport Beach, CA 92660

Phone 949 395 0642

Fax 949 719 1154
mark.white@berneinvest-agents.com
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